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MINISTRY OF MICRO, SMALL & MEDIUM ENTERPRISES

D.O. No. P-11/3/2023-Policy-DCMSME) Dated 28.3.2025
Respected Siv,

In compliance with the announcement of Union Budget 2025, the Ministry
of Micro, Small and Medium Enterprises (MSMEs) has issued notification No.
S.0. 1364 (E) dated 21* March 2025 (copy enclosed) enhancing the ‘Investment’
and ‘Turnover’ limits for classification of all MSME to 2.5 and 2 times
respectively. The notification is effective from 1% April 2025. The revision in
classification of MSME:s is expected to incentivize higher investments and enable
them to reap economics of scale without apprehension of losing on their MSME
status and related benefits.

I would request you to kindly accord wider publicity to this notification in
your Ministry and field formations to enable enterprises to avail benefits under the
new regime. Also, I request you to encourage enterprises operational under the
ambit of your Ministry to register themselves on Udyam Registration portal to
access the benefits of schemes of M/o MSME.

I am sure, with your guidance and support, MSMEs will be able to leverage
the revised provisions to further foster their growth.

Wil /»c?uou

Yours sincerely,

~P,
T. Rajheesh)

To

Dr. Subrata Gupta,IAS

Secretary,

Ministry of Food Processing Industries
Room No.:201,Panchsheel Bhawan,
August Kranti Marg,

Khelgaon, New Delhi-110049

E-mail : secy.mofpi@nic.in

'A' Wing, 7th Floor, Nirman Bhawan, New Delhi-110 011 Tel.: +91-11-23061176 Fax : +91-11-23062315
email: dcmsme @nic.in, website : www.dcmsme.gov.in
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MINISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES

NOTIFICATION
New Delhi, the 21st March, 2025

S.0. 1364(E).—In exercise of the powers conferred by sub-section (1) read with sub-section (9) of section 7
and sub-section (2) read with sub-section (3) of section 8 of the ‘Micro, Small and Medium Enterprises Development
Act, 2006 (27 of 2006)", the Central Government after obtaining the recommendations of the Advisory Committee in
this behalf hereby makes the following amendments in the notification of Government of India, Ministry of Micro,
Small and Medium Enterprises number S.0. 2119 (E), dated the 26™ June, 2020, published in the Gazette of India,
Extraordinary, Part-1I, Section 3, sub-section (ii), dated the 26" June, 2020, namely:-

1. In the said notification in paragraph 1,~
(1) in clause (i),-
(a) for the words “one crore”, the words * two crore and fifty lakh” shall be substituted;
(b) for the words “five crore”, the words” ten crore” shall be substituted;
(ii) in clause (ii),-
(a) for the words “ten crore”, the words “twenty five crore” shall be substituted;
(b) for the words “fifty crore”, the words “one hundred crore” shall be substituted;
(iii) in clause (iii),-
(a) for the words “fifty crore”, the words “one hundred twenty five crore”, shall be substituted;
(b) for the words “two hundred and fifty crore”, the words “five hundred crore” shall be substituted;
2. This notification shall come into force with effect from the 1% day of April, 2025.

[F. No. P-11/3/2023-POLICY-DCMSME]
Dr. RAINEESH, Addl. Secy. & Development Commissioner

Note: The principal notification was published in the Gazette of India, Extraordinary,
Part-II, Section 3, Sub-section (ii), vide number S.O. 2119(E), dated the 26™ June, 2020.
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New classification of MSME

INVESTMENT TURNOVER
Type Current Revised Current Revised
MicroEnterprise Rslcr Rs 2.5cr Rsb5cr Rs 10cr
Small Enterprise Rs 10cr Rs 25cr Rs50cr Rs 100cr
Medium Enterprise Rs 50cr Rs 125c¢r Rs 250cr Rs 500cr

Source: Budget 2025-2026, Speech of Nirmala Sitharama, Union Minister of Finance February 1, 2025.




